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GENERAL INFORMATION 

Full Addresses of DGS&D and its Regional Offices 

Postal Addresses 

(A) DGS&D New Delhi /Head Officer) 
The Director General of Supplies & Disposals, National Insurance Building, Parlia • 
nient Street, New DeIhi-110001. 

(B) Regional Offices 

(i) Kanpur 
Director of Supplks & Disposals, 7/29-B, Tilak Nagar, Kanpur-2 

(ii) Calcutta 

Director of Supplies & Disposals, 
6, Explanade East, 
Calcutta-700069. 

(iii) Bombay 

1. Director o f Supplies & Disposals, 
Sapt. Building, J.N. Haredia 
Marg, Ballard Estate, 
Bombay-400038. 

2. Director of Supplies (Textiles) 
New C.G.O. Building, 

Telegraph Addresses 

- POORTINIP 
NEW DELHI 

PORTINIP 
KANPUR 

POORTINIP 
CALCUTTA 

POORTINIP 
BOMBAY 

POORTIVASTRA 
BOMBAY 

Telex No. 

2359 
3682 

Nil 

7342 

.•;.::-'Nil'; •-.' 

",':':2332/; '••-'/•'. 

(5th floor), New Marine Lines, 
Bombay-400020. 

(iv) Madras 
Director of Supplies & Disposals, 
Sliastri Bhawan, 26, Haddows, Marg, 
Nungambakkam, Madras-6Q0006. 

POORTINIP 
MADRAS 

364 

Codes Used : :—Indian word Code (for Govt. Department only). 
Bentley's Complete phrase code:~BentIey's Second phrase. 
Code : A.B.C. Telegraphic Code (5th and 6th Editions). 
Notes : (i) Theenvelop containing the tender as well as all subsequent communications shouldbe addressed anddelivered!,to ;--the 

office issuing the Tender Enquiry as per addresses given above. 
(ii) All communication must be addressed to the respective.offices named above by Title only and not bŷ  name. 

(») 



FORM DGS&D-230 

'INSTRUCTIONS TO TENDERERS Q ^ ^ W f ENQUIRIES 
ISSUED BY DGS&D & ITS REGIONAL OFFICES 

1. Tenders to be submitted on prescribed forms 

All quotations should be complete and sub­
mit red to the office of issue of Tender Enquiry 
in the prescribed tender forms. Telegraphic/ 
Tekx/Letter Head quotations will not be con-
si Jr.re X at all and will be summarily ijnored by 
tlw ptuohase officer. 

2. Preparation of Tender 

(a) The Schedule to the tender enquiry should 
be returned intact whether tenderers are quoting 
for any item or not. Pages should not be detached 
but when items are not being tendered for, the 
corresponding space should be defaced by some 
such words as 'Not Quoting'. 

(b) In the event of space on the scheduled 
form being insufficient for the required purpose, 
additional pages can be added. Such additional 
page must be numbered consecutively, bearing 
the tender number and be fully signed by the 
tenders. In such cases, reference to additional 
pages must be made in the tender form, 

(c) If any modification of schedule to tender is 
considered necessary by any tenderer, they should 
communicate the same by means of a separate 
hetter sent with the tender. 

(d) Additional Information/particulars.—-In 
case tenderers want to furnish in separate covering 
letter any additional information or particulars 
or quote conditions i.e. those relating to allowanc6 

of discounts rebates etc. which cannot be acco-
ram )d-tted rathe tender form, an indication to 
this eSfect should be given in the tender form by 
means of note, 

3, Signing of Tender 

(a) Tender is liable to be ignored if complete 
information is not given therein or if the particu­
lars an! data (if any) asked for in the sohedule 
to the tender, are not fully filled in. Special 

attention must bs paid to the delivery dates and 
also to the General Conditions of the Contract 
on Form No. DGS&D-68 (Revised) with amend­
ments/corrections up-to-date and those contained 
in this booklet as the contract should be governed 
by them. 

(b) Individual signing the tender or other 
documents connected with a contract must specify 
whether he signs as : 

(i) A 'Sole Proprietor' of the firm or consti­
tuted attorney of such Sole Proprietor. 

(ii) A partner of the firm, if it be a partnership, 
in which case he must have authoiity to 
quote & to refer to arbitration dispute 

concerning the business of the partnership 
either by virtue of the partnership agree­
ment or a power of attorney; 

(iii) Constituted attorney of the firm if it is a 
company, 

N.B. (1) In case of (b) (ii) above, a copy of the 
partnership agreement or general po­

wer of attorney, in either, case, attested 
by a Notary Public should be furnished 
unless the same has been previously 
furnished to Directorate General of 
Supplies & disposals, or affidavit on 
stamped paper of all the partners 
admitting execution of the partnership 
agreement or the general power of 
attorney should be furnished. 

(2) In case of the partnership firms, where 
no authority to refer disputes concern­
ing the business of the partnership 
has bsen conferred on any partner, 
the tender and all other related docu­

ments must bs signed by every part­
ner of the firm. 

(3) A person signing the tender form or any 
documents forming part of the contract 
on behalf of another shall be deemed 

t 
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to warrantee that he has authority to bind such 
other persons and if, on enquiry, it appears that 
the persons so signing had no authority to do so, 
the purchaser may, without prejudice to other civil 
and criminal remedies, cancel the contract and hold 
the signatory liable for all costs and damages; 

(4) Each page of the tender, schedule to ten­
der and Annexure, if any, should be signed by the 
tenderer. 

4. Delivery of Tender 

The original copy of the tender is to be en­
closed in double cover. The inner cover should 
be sealed and contain on cover the information 
as provided in Form DGS&D-96 (Appendix 'A'). 
The outer cover should bear only address of the 
office issuing the tender enquiry without any 
indication that there is a tender within. DGS&D 
reserve the right to ignore any tender which fails 
to comply with these instructions. Tenders should 
be sent by registered post and if delivered by 
hand should be put in the Tender Box of the 
respective office inviting the tenders. Only one 
tender should be included in one cover. When 
more than one tenders are included in one cover, 
all tenders so enclosed in one cover will be liable 
to be ignored. 

5. Latest hour for receipt of tender 

The tenders must reach the office issuing the 
tender enquiry by the date and time indicated in 
the Schedule to tender. The tenders sent by hand 
delivery should be put in the Tender Box only 
and not later than the due date and time. The 
tenders received late will not be considered at all. 
(It is the responsibility of the tenderers to clearly 
indicate the tender number and due date and time 
of tender opening on the cover of the tender*) 

*Any mistake on the part of the tenderer can 
result in the tender getting delayed and conse­
quently not considered. 

6. Particulars, Specifications and drawings 

(i) The sources from which standard parti­
culars, specifications and drawings can be had 
are detailed in the Appendix 'B'. 

(ii) Specifications and drawings which are not 
priced publications and marked 'Returnable' 
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and certified samples issued in connection with 
the tender should be returned in perfect order 
with the tender or separately, within the due date 
of tender when no tender is submitted. In the 
event of default, the tender submitted may not be 
considered and in addition the defaulting firm 
will be held liable forthwith to pay the purchaser, 
as damages either the sum of Rs. 20 or three 
times the value of the same whichever is higher. 
Nevertheless, even on such payment, the firm or 
tender will not be entitled to retain the specific-
cations/Drawings and/or samples. These will be 
re-issued to the contractor with whom the con­
tract is made and he will be responsible for their 
return, after the completion of the contract under 
the relevant clause of the "Conditions of Contract 
Form DGS&D-68 (Revised)". 

(iii) (a). 

"The Purchaser intends to purchase only ISI 
marked stores against this tender. However the 
purchaser reserves the right to purchase stores 
strictly conforming to ISI specifications though 
not ISI marked. In the event of placement of 
order for ISI marked stores, it shall be the res­
ponsibility of the contractor to ensure that only 
such stores are supplied against the contract. 
Failure to do so will entitle the purchaser for 
action in terms of the provisions of the General 
conditions of Contract DGS&D-68 (Revised). 
Firms offering stores with ISI marking should 
indicate details of ISI licence held by them and 
its validity period. 

The stores which are covered under compul­
sory ISI Certification Scheme of the Govt, of 
India will be purchased only with ISI marking. 
Firm should indicate details of ISI Licence held 
by them & its validity period. 

(iii) (b). The following amendment may be 
made to list No. 1 attached to the invitation to 
tender (DGS&D-241). 

Are you a ISI Licencee? If so please state: -— 

(i) Whether the stores offered bear ISI 
marking? 

(ii) The ISI Licence No, & its validity; and 

(iii) Whether a photostate copy of ISI Licence 
has been enclosed with tender. 
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7, Period for which offers will remain open 

(i) "Tendering firms should note the period 
for which their offers should remain open for 
acceptance. The offers from those firms who have 
not kept the validity opsn till the period stipulated 
in the tender enquiry, will bz treated as un-res-
ponsivc and will be ignored without making any 
back refeience. Where any firm keeps the offer 
valid till the required date as stipulated in the 
tender enquired, but at ths same time give a 
discount clause with shorter validity, such dis­
count will be summarily ignored and such offers 
will be summarily considered only in respect of 
the price quoted by them for full validity. Ten­
dering firms may further note that in the absence 
of any indication of the date upto which the 
offei; has been kept valid, it will be assumed that 
their offer will remain open for acceptance for 
the period specified in the Schedule to Tender 
Enquiry. It may further bs noted that if the date 
upto which the offer is to remain open being or is 
declared a closed holiday for Government offices, 
the offer shall remain open for acceptance till the 
next working day. 

(ii) Quotations qualified by such vague & 
indefinite expressions such as} ''subject to immedia­
te acceptance'V'subject to prior sale" WILL NOT 
be considered. 

8. Opening of Tender 

Tendering firms are at liberty to be present or 
authorise a representative to bs present at the 
opening of the tender at the time and date as 
specified in the Schedule. The name and address 
of the representative who would be attending 
the opening of the tender on behalf of a tendering 
firm should bs indicated in the tender. The re­
presentative so deputed should also bring with 
him a letter of authority from the firm foi having 
been authorised to bo present at the time of open­
ing of tender. The name and addiess of perma­
nent representative of the firm, if any, should also 
be indicated in the tender. 

9. Duties & Taxes 

If it is desiied to ask foi excise duty or any 
other charges extra, the same must b£ specifically 
stated. In the absence of any such stipulation, it 
will hi presumed that the prices include all such 

charges and no claim for the same will bs enter­
tained. 

(a) If reimbursement of Excise Duty is in­
tended as extraover the quoted prices, the supplier 
must specifically say so. In the absence of any such 
stipulation it will hi presumed that the prices 
quoted are firm snd final and no chim on account 
of excise duty will bo entertained after the open­
ing of tenders. 

(bj If a tenderer chooses to qujte a price 
inclusive of excise duty and does not confirm 
that the excise duty ;>o included is firm and final 
he should clearly indicate the rate of excise duty 
and quantum of excise duty included in the price. 
Failure to do so may result in ignoring of such 
offers summarily. 

(c) If a tenderei is exempted from payment 
of excise duty upto any value of supplies from 
them, he should clearly state that no excise duty 
will be charged by him up to the limit of exemption 
which he may have. If any concession is available 
in regard to rate/quantum of Central Excise Duty, 
it should be brought out clearly. Stipulations like, 
excise duty was presently not applicable but the 
same will be charged if it becomes leviable later 
on, will not be accepted unless m such cases it 
is clearly stated by a tenderer that excise duty will 
not be charged by him even if the same becomes 
applicable later on. In respect of the tenderers 
who fail to comply with this requirement, their 
quoted prices shall be loaded with the quantum 
of excise duty which is normally applicable on the 
item in question for the purpose of comparing 
their prices with other tenderers. 

(d) Any change in excise duty upward/down­
ward as a result of any statutory variation in 
excise taking place within contract terms shall be 
allowed to the extent of actual quantum of excise 
duty paid by the supplier. Similarly, in case of 
downward revision in Excise Duty, the actual 
quantum of reduction of excise duty shall be 
reimbursed to the purchaser by the supplier. All 
such adjustments shall include all reliefs, exemp­
tions, rebates, concession etc. if any obtained by 
the supplier. 

9. I. Excise Duty 

(i) Where the excise duty is payable on ad valo­
rem basis, the tenderer should submit along with 
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the tender, the form I and the Manufacturer's 
price list showing the actual assessable value of 
the stores as approved by the Excise authorities. 

(ii) Tenderers should note that in case any 
refund of excise duty is granted to them by Excise 
authorities in respect of Stores supplied under the 
contract, they will pass on the credit to the pur­
chaser immediately along with a certificate from 
their Director/Manager/Proprietor/Accountant 
that the credit so passed on relates to the Excise 
Duty, originally paid for the stores supplied 
under the contract. In case of their failure to do so, 
within 10 days of the issue of ths excise duty 
refund orders to them by the Excise Authorities 
the purchaser would be empowered to deduct a 
sum equivalent to the amount refunded by the 
Excise Authorities without auy further reference 
to them fro .n any of their outstanding bills against 
the contract or any other pending Government 
Contract and that no disputes on this account 
would be laised by them. 

(iii) The tenderer is also required to furnish to 
the Controller of Accounts the following certi­
ficates : 

(a) Certificate with each bill to the effect 
that no refund has b;cn obtained in respect of the 
reimbursement of excise duty made to the con­
tractor during three months immediately prece­
ding the date of the claim covered by the relevant 
bill. 

(b) Firm's/Mill's statutory Auditor's certi­
ficate as to whether any refunds have been obtained 
or applied for by them or not in the preceding 
financial year after the annual Audit of their 
accounts also indicating details of such refunds/ 
applications, if any. This certificate should contain 
reference to All Ad hoc A/Ts/Rate Contracts/ 
Running Contracts held by the firm/Mills. 

(c) A certificate along with the final payment 
bills of the firm/Mills to the effect whether or not 
they have any pending appsal/protest for refund 
or partial refund of excise duties already reim­
bursed to the firm/Mills by the Government 
pending with the Excise authorities and if so, the 
nature, the amount involved, and the position of 
such appeals. This certificate should be signed by 
the firm's/Mill's Managing Director/Manager/ 
Accountant. 

(d) An undertaking to the effect that in case 
it is detected by the Government that any refund 

from Excise Authority was obtained by the 
Mill after obtaining reimbursement from the 
Controller of Accounts, and if the same is not 
immediately refunded by the Firm/Mills to the 
Controller of Accounts, giving details and parti­
culars of the transactions, CoMwlkr of Accounts 
will have full authority to recover such amounts 
from the firm's/Mill's outstanding bills against 
that particular contract or any other pending 
Government contracts and thai no dispute on 
this account would be raised by the supplier. 

(iv) Unless otherwise specifically agreed to in 
terms of the contract the purchaser shall not bs 
liable for any claim on account of fresh imposition 
and/or increase of Excise Duty, Customs Duty 
and Sales tax on raw materials and/or components 
used direcdy in the manufacture of the contract­
ed stores taking place during the pendency of 
the contract. 

9. II. Sales Tux 

(i) If it is desired by the tenderer to ask for 
sales tax to b^ paid as extra, the same must be 
specifically stated. In the absence of any such 
stipulation in the Tender, it will hz presumed 
thai the prices quoted by the tenderer are inclusive 
of sales tax and no liability of sales tax will be 
devolved upon the purchaser, 

(ii) On the tenders quoting sales tax extra the 
rate and the nature of Sales Tax applicable at the 
time of supply should bs shown separately. 
Salex Tax will bs paid to the seller at the rate at 
which it is liable to bi assessed or has actually 
bsen assessed provided the transaction of sale 
is legally liable to sales tax and the same is pay­
able as per the terms of the contract 

9. III. Octroi Duty & Local Taxes 
Normally, materials to be supplied to Go­

vernment Departments against Government 
Contracts are exempted from levy of town duty, 
Octroi Duty, Terminal Tax and other levies of 
local bodies. The local Town/Municipal Body 
regulations at times, however, provide for such 
Exemption only on production of such exemption 
certificate from any authorised officer. Contractors 
should ensure that stores ordered against con­
tracts placed by this Office are exempted from 
levy of Town Duty/Octroi Duty, Terminal Tax or 
other Local Taxes aiid duties. Wherever required, 
they should obtain the exemption certificate 
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from the Purchase Officer or Indentor concerned, 
to avoid payment of such local taxes or duties. 

In case where the Municipality or other local 
body insists upon payment of these duties or 
taxes the same should be paid by the contractor 
to avoid delay in supplies and possible demurrage 
charges. The receipt obtained for such payment 
should be forwarded to the Purchase Officer 
concerned without delay together with a copy 
of the relevant act or by-laws/notifications of 
the Municipality or the local body concerned 
to enable him to take up the question of refund 
with the concerned bodies if admissible under 
the said acts or rules. 

10. Delivery Period 
(i) The delivery of stores is required by date(s) 

specified in the Schedule to Tender, The tende­
ring firm should, therefore, confirm in the Tender 
that they would adhere to the delivery schedule 
as indicated. If, however, it is not possible for 
any tenderer to effect delivery by the date(s) as 
specified, they should indicate the date by which 
they would guarantee delivery in the prescribed 
Schedule to Tender. 

(ii) Tenderers may please note that when 
delivery period has been quoted by them speci­
fying the Supply of number of units per month, 
it will be open to the purchase officer, to have 
contract on instalment delivery basis. 

11. Tender Samples 

* (i) Tender samples are not required unless 
specifically called for. Analysis report on Tendet 
samples will not be furnished. (QUOTATIONS 

* WITHOUT SAMPLES WHERE SAMPLES 
ARE SPECIFICALLY CALLED FOR "SHALL 
BE SUMMARILY REJECTED"). Tenderers 
should note that samples of what they offer to 
supply should not be less than the quantity 

% necessary for test as per specification if any, 
or in the Schedule to Tender. In case the quantity 
of sample required for the test is given either in 
the specification or in the Schedule to Tender, 
this should be ahdhered to. Each sample should 
have a card affixed to it giving particulars of 
(a) firm's name and address; (b) Tender Number; 

r(c) Date and time of opening of Tender; (d) Item 
Number of Schedule against which tender sample 
submitted, and (e) any other description, if 
necessary, written clearly on it, 

(ii) The sample should be sent to the Inspector 
or other officer (named in the Schedule to 
Tender) to reach him by the c'aie specified in the 
said Schedule. The cost and freight of sending 
the samples shall be boine by the Tenderer and 
there will be no obligation on the part of the 
receiving officer for their safe custody. Tenderers 
who do not submit the samples and the testing 
fee, if any, lequired foi the testing of the samples 
by the time specified in the Schedule, will run the 
risk of their tenders being ignored. 

(iii) Samples sent 'freight to pay' will not be 
accepted. The Packages and the Railway Receipt 
should be addressed to the Inspecting Officer or 
other officer concerned and not to 'Self.' 

(iv) If the samples are sent by Railway Parcel 
the Railway receipt should not be enclosed with 
the tender document but should be posted sepa­
rately to the officer to whom Samples are sent 
(Under a covering letter giving the necessary 
particulars to enable him to connect the Railway 
Receipt easily with the Parcel). Samples submitted 
by the Tenderers whose offers are not accepted 
(Provided they have not been destroyed during 
testing) will be delivered to their representative, 
if they call for the same or can be returned direct to 
them at their cost provided the application for 
return is made to the officer to whom the samples 
were sent, within one month after the contract is 
placed on the successful tenderer, or after noti* 
fication of cancellation of demand. If no appli­
cation is received within the due date, the samples 
will be disposed of by publio auction and sale 
proceeds credited to the Government. 

12. Examination of Patterns of Certified 
Samples 

When sealed patterns of stores are mentioned 
in the Schedule to the Tender form or specifica­
tion, these or certified samples thereof, may be 
seen at the place stated in the Schedule to Tender 
and should be examined by a competent person 
on behalf of the Tenderer (who should take the 
Invitation to Tender with him) before the tender 
is submitted. 

13. (A) Packing 

Unless a method of packing is indicated in the 
specification or on the Schedule to the Tendei? 
form, the method of packing which the contractor 
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proposes to employ must be described in the 
Schedule to Tender Form. Contractors are at 
liberty to quote for additional alternative sizes 
and description of packs and these must be des­
cribed in the Schedule to Tender. 

(B) Alternative Tacking 

Where alternative packs are given, tenderers 
must quote for price for all alternatives given, 
otherwise it will be assumed that they are unable 
or unwilling to supply in the packs for which 
they do not quote. No further reference will be 
made to them on the subject. 

14. Right of Acceptance of Offer 

(a) The purchaser reserves his right to accept 
partly or reject any offer without assigning any 
reason therefor. The DGS&D does not pledge 
Itself to accept the lowest or any tender and 
reserves to itself the right of acceptance the whole 
or any part of the tender or portion of the quanti­
ty offered and the tenderer shall supply the same 
at the rate quoted. Tenderer is at liberty to tender 
for the whole or any portion or to state in the 
tender that the rate quoted shall apply only if 
the entire quantity is taken from him. 

(b) In respect of Enquiries which call 
for procurement of more than one item, the 
purchaser reserves the right to consider and 
accept the offer for any of the items in the Enquiry 
reserving the right to utilise offer for balance 
items at a later stage within the validity of offer. 

15. Communication of Acceptance 

Acceptance by the purchaser will be commu­
nicated by telegram, express letter of acceptance 
or letter of acceptance despatched by Regd.j 
Regd. AD post or formal Acceptance of Tender 
in Form No. DGS&D-118. In case where accep­
tance is communicated by telegram or express 
letter/letter despatched by Regd./Regd. AD post 
the formal acceptance of tender will be forwarded 
to the tenderer a s soon as possible but the instruc­
tions contained in the telegram or letter, should be 
acted upon immediately. The contract Will 
commence from the date of issue of advance 
letter of acceptance, whenever issued. 
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16. Conditions of Contract 

Printed, cyclostyled or such terms and condi­
tions of the tendering firms not appearing in the 
body of the Tender will not be considered as 
forming part of their tender. 

Tendering firms should quote on the basis of 
the conditions referred to in Invitation to Tender 
and Instructions to Tenderers. In case any terms 
and conditions of contract applicable to an 
Invitation to Tender are not acceptable to the 
tendering firms, they should specifically state the 
devia tion therefrom in the body of their tender. 

17. Deviation from Specifications 

It is in the interest of tenderers to study the 
specifications, drawing etc, specified in the tender 
schedule thoroughly before quoting so that if 
any deviations are made by the tenderers, the 
same are prominently brought out in the body 
of their tender, specifically and clearly, 

18. Prices quoted 

(i) The price quoted must be net per unit 
shown in the Schedule and must include all 
packing and delivery charges. Refunds on account 
of returnable packages (if any) are to be separately 
specified. Prices and rebates must be clearly 
shown in figures and words in Indian Currency, 
wherever applicable." 

(ii) The price must be stated for each item 
separately. The percentage of reduction, if any 
on the total price for the entire demand should 
be quoted, should an order to that extent be 
placed with the tenderer. 

(iii) Units : When quotations are made for 
units other than those specified in the Schedule, 
the relationship between the two should be stated 
in the tender. 

(iv) Prices quoted should be invariably for 
delivery F.O.R. Station of Destination or (of 
despatch) in India and inclusive of charges such 
as packing, forwarding, customs duty, octroi 
etc. etc. wheie applicable. 'In case of particular 
reasons, if some tenderers want to quote on ex-
works basis, they should indicate the difference 
between the ex-works and station of despatch 
prices without which their officer is liable to be 
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ignored. Further in case of Defence require­
ments, where inspection is to be carried out by 
the Defence Inspectorates, the tenderers may, 
in addition, quote prices that they would chcrge 
if stoies are to be delivered free in loose condition 
the local Defence Inspection Depot. In the case 
of stores required for defence prices should be 
quoted preferably on F.O.R. station of despatch 
basis. 

(v) (i) Qua ntity/Slab disc ount, if any, should 
be indicated prominently. 

(ii) Discount for early inspection/payment 
will not be considered at all. 

(vi) The F.O.R. Station of Despatch pi ices 
shall be deemed to include fice delivery to the 
consignee situated within municipal corporation 
limits a radius of 10 kilometres from the firms' 
premises in case of local delivery. 

(vii) (a) Offers on firm price basis as well 
as on a variable price basis will be considered on 
the merits of each case. Where firms quote with 
price variation, the price variation formula should 
be clearly spelt out, indicating the base price of 
the raw material etc. on which variation is 
desired. Some important price vaiiation clauses 
have been indicated in para 26. 

(b) Where wages escalator is insisted 
upon, due consideration is given to the offer 
with lowest wages escalator factor. 

19. Customs Duty 

(i) For imported stores offered against for­
ward delivery, the tenderer shall quote prices 
thereof exclusive of customs duty. The tenderers 
shall specify separately the C.I.F. prices and 
total amount of customs duty payable. They 
will also indicate correctly the rate of customs 
duty applicable alongwith Indian Customs 
Tariff Number Customs duty as actually paid 
will be reimbursed on production of necessary 
documents i.e. (i) Triplicate copy of the bill of 
entry; (ii) copy of bill of lading; (iii) a copy of 
foreign principal's invoice. However, if the 
tenderer imports the stores in question against 
his own commercial quota Impoit Licences, 
he will also be required to submit in addition 
the triplicate copy of bills of entry etc. a certi­

ficate from his Internal Auditor on the bill itself, 
to the effect that the following items/quantity 
in the bill of entry related to the stores imported 
against DGS&D contract number 
. . . . . . .dated 

(ii) Subsequent to the reimbursement of cus­
toms duty, the tenderers will submit to the con­
cerned Controller of Accounts a certificate from his 
statutory Auditor after the annual audit of his 
account, to the effect that he has not obtained any 
refund of customs duty subsequent to the pay­
ment of duty to the Customs authority by him-
In addition, he shall also submit to the Controller 
of Accounts concerned a certificate fiom Firm's 
Director/Managcr/Proprietor/Accountant im­
mediately after a period of three months from 
the date of payment cf the duty to customs 
authorities to the effect that he has not applied 
for refund of the customs duty subsequent to 
the payment of duty to the customs authorities 
by him. 

(iii) In case the tenderer obtains any refund 
of customs duty, subsequent to the payment of 
the same by him to the customs authorities and 
reimbursement of the customs duty to him by 
the Controller of Accounts concerned, he should 
forthwith furnish the details of the refund 
obtained and afford full credit of the same to 
the purchaser. 

20. Transit Insurance 

The purchaser will not pay separately for 
transit insurance and the supplier will be res­
ponsible till the entire stores contracted for, 
arrive in good condition at destination. The 
consignee will as soon as possible but not later 
than 30 days of the date of arrival of stores at 
destination, notify the contractor of any loss or 
damage to the stores that may have occurred 
during transit. Tenders/quotations in which 
transit insurance cost has been claimed as an 
extra, may not be considered. 

21. Price Preference for earlier Delivery 

It should be noted that if a contract is placed 
on a higher tenderer as a result of an Invitation 
to Tender in preference to the lowest acceptable 
offer in consideration of offer of earlier delivery, 
the conti actor will be liable to pay to the Govern­
ment the difference between the contract 
iate and that of the lowest acceptable tender on 
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the basis of the final prices. FOR Destination 
including a I] elements of freight, sales tax, local 
taxes, duties and other incidentals, in case of 
failure to complete supplies in terms of such con-
ract when the date of delivery specified in the ten­
der and incorporated in the contract. This is in 
addition to and without prejudice to other 
right of the Govt, to recover all other losses and 
damages resulting from delayed supplies and of 
cancellation and risk purchase in case of failure 
to supply the stores.In the event of risk purchase 
against such a contract the contractor will be 
liable to pay to the Govt, as extra expenditure 
incurred, difference between the rate quoted by 
the lowest acceptable, tenderer against that ten­
der and that at which the risk purchase con­
tract has been concluded. 

22. Payment Terms 

(i) The standard terms of payments as 
embodied in the general conditions of contract 
and /or special conditions of contract will apply 
and no relaxation will be possible. 

Item Description of components/ Country of 
No. raw-materials origin 

(c) Tenderers should specifically indicate in 
their tender, the number or quantity against 
each item for which they seek the recommenda* 
tion of this office for special import licence. 

(d) Tenderers should note that Government do 
not undertake to grant an import licence where 
it may be required for the supply of the stores 
detailed in the Schedule, attached to the Tender 
form and that the acceptance of any tender shall 
not imply such an undertaking on the part of 
the Government. To enable the import of stores 
or components expeditiously for supply against 
any contract which may be concluded, an import 
Recommendation Certificate issued to the 
successful tenderer. 

23. Import Recommendation Certificate 

(a) Tn case of imported stores on forward 
delivery basis, preference will be given to those 
tenderers who do not require the assistance from 
DGS&D for obtaining import licence. The 
tenderers must invariably state if recommenda­
tion for Import Licence is required. In the 
absence of any information in this respect, it 
will be assumed that no special recommendation, 
for Import licence is required by the tenderers. 
Tenderers who quote subject to such assistance 
should indicate the net C.I.F. value on which 
their rupee quotation is based (i.e., exclusive of 
profits, rebate or discount, etc.). 

(b) In case of stores involving imported 
components/raw material, the tenderers may 
submit the quotations with alternative price 
on with or without assistance of foreign exchange. 
They should also indicate the country of origin 
in respect of components/raw-materials along with 
the under-mentioned details. 

Net C.I.F. Value 
exclusive of profit/ 
commission etc. 

Qty. I.T.C. 
Sch. No. 

(e) In order to facilitate expeditious issue of 
ad hoc import licence against any contract that 
may be concluded successful tenderer shall be 
required to attach with his application to the 
CCL&E/Iron and Steel Controller/Department 
of Technical Development in his own interest a 
schedule* in quintruplicate in the proforma given 
below in addition to other usual documents. 
The application for licence will be required to 
indicate the C.I.F. value break down by indi­
vidual I.R.C. serial No. 

Description of goods covered by import 
licence No 

(To be given by the licencing authority) 

PROFORMA 

Item Description of Goods 
No. 

ITC Schedule No. CIF Value Qty. 

* For application to CCI&E only. 
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(f) The successful tenderer to whom Import 
Recommendation Certificate is issued must apply 
for Import licence immediately and in no case 
later than 15 days from the date of issue of the 
Import Recommendation Certificate under advice 
to the Assistant Director PD II Section of 
Planning & Development Directorate, DGS&D, 
New Delhi. 

(g) Tenderers should note that any import 
licence issued against any contract that may be 
concluded will indicate 'Quantity as the limiting 
factor for the purpose of clearance from the 
customs'. A licence will not be valid for clearance 
if the actual C.I.F. value exceeds that shown in 
the licence. If, however, any increase in C.I.F. 
value is desired, a request for amendment will 
have to be submitted alcng wtih the import 
licence well before its expiry and before- ship­
ment of the goods duly supported by reasons and 
documentary evidence. 

(h) All tenderers are warned (in the event of a 
contract being concluded with any of than) 
that any shipment made before the date of issue 
of an import licence or after the expiry is treated 
as unauthorised. Similarly, if the conditions 
of the licence are not fulfilled, the imports are 
deemed to be unauthorised. Unauthorised 
importation of goods is an offence and is a matter 
of adjudication by the Customs Authorities in 
which the Import Trade Control Authorities 
cannot interfere. No representation in this be­
half will, therefore, be entertained and the party 
will be required to deal with the customs auth­
orities direct in the matter. 

24, Submission of ITCC/Performance state­
ment etc. 

(a) All tenderers registered for the item(s) 
on tender either with DGS&D/NSIC under Single 
Point Registration Scheme shall submit with 
their tenders:— 

(i) A valid Income Tax Clearance Certi­
ficate (ITCC) or a certified photostat 
copy thereof. 

(ii) Performance statement in the proforma as 
indicated in Appendix 'C duly signed by 
them regarding supplies made by them 
against cohtract(s)received from DGS&D 

for similar stores for the past three years. 
In case, the tenderer has not secured any 
contract during the past three years, he 
should give the performance against 
earlier contracts placed on him, if any, 
and also list of orders received from other 
Government purchasing agencies/under­
takings and the upto date position with 
regard to their execution in the afore­
said proforma. 

(b) All tenderers not registered for the item(s) 
on tender either with DGS&D or NSIC under 
Single Point Registration Scheme shall submit 
along with their tenders:— 

(i) A valid Income Tax Clearance Certificate 
(ITCC) or an attested photostat copy 
thereof 

(ii) Name and full address of their Bankers. 

(iii) Performance statement in the proforma 
as indicated in Appendix 'C duly signed 
by them regarding supplies made by 
them against contract(s) received from 
DGS&D for similar stores for the past 
three years. In case, the tenderer has 
not secured any contract during tie past 
three years, he should give the perfor­
mance against earlier contracts placed 
on him, if any, and also a list of orders 
received from other Government Purchas­
ing Agencies/ Undertakings. : ;; 

(iv) The equipment they possess for the manu­
facture of the stores and for quality con­
trol in the proforma as indicated iii 
Appendix- *£>.'-. for Civil requirements 
and Vendor Capacity Report Form as 
per Appendix CD' for Defence require^ 
ments. 

NOTE -.—Tenders not containing the above parti­
culars or not accompanied by any of the 
above documents are liable to be sum-

' manly ignored. 

(c) Where both manufacturers and Agent/ 
distributor are not registered : with 

(a) Where a manufacturer appoirits an agent 
or a distributbi? on the basis of a written 
agreement with him for a specific terri-
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tory or specific set of items, he shall give 
an undertaking to the following effect :— 

(i) that he does not have sufficient 
marketing arrangements in respect 
of the specified territoiy or set of 
items to participate in Central 
Government/DGS&D purchases. 

(ii) that he will accept the responsibility 
for the satisfactory execution of 
orders placed on the authorised 
agents/distributors. 

(iii) that he will provide requisite ins­
pection and testing facilities at his 
works in respect of orders placed on 
authorised agents/distributors. 

(iv) the authorised agents/distributors 
price will not exceed that which the 
manufacturer would have quoted. 

(v) the manufacturer will declare the 
quantum of commission or the 
maigin of profit to which authorised 
agent/distributor is entitled. 

(vi) Inspection challan authorised by the 
a-gents would be accompanied by a 
certificate from the manufacturer that 
the stores covered under the chollan 
have been manufactured by them and 
the stores offered and supplied 
would bear the trade mark of the 
manufacturer. 

(b) The authorised agents/distributors 
would also give an undertaking in such 
cases as follows:— 

(i) that he will be responsible for all 
the contractual obligations including 
quality aspects, replacement of part/ 
items and warranty/guarantee obli­
gations. 

(ii) that he will be responsible for pro­
viding after-sale -service and, 

(iii) he will indicate besides the quoted 
price, the manufacturers price to 
him. 

25. Assistance for Raw Materials. 

25A. In the absence of any express stipulation 
their tenders, it shall be taken that tenderers 
1 DGS&D/91—4 

have or will arrange for raw material without 
any Essentiality Certificate/Recommendation 
letter from DGS&D. Any subsequent request 
for assistance in the matter will not be acceded 
to. Tenderers should also note that in view of 
the guidelines to producers and consumers re­
garding distribution and availability of iron 
and steel issued by the J.P.C. on May 2, 1975 
an essentiality certificate for steel will only now 
be issued by the DGS&D. Tenderers are, 
advised to make their own arrangements for 
obtaining steel from their nearest stock yards 
or directly from the producers through the 
respective producer's representative in 
their area. Small Scale Units would do so 
through the Small Scale Industries Corporation 
with whom registered. 

(i) When assistance for raw material in the 
form of Essentiality Certificate/Recommenda­
tion Letter is required from DGS&D, tenderers 
must furnish the following information:— 

Every tenderer must state his annual capacity 
for raw materials assessed by the D.G.T.D., the 
Director of Industries concerned or the Develop­
ment Commissioner SSI, as the case may be. 
The tenderers must indicate their allotment of 
raw materials, if any, allocated and due to them 
against current year's allotment on the basis of 
approved capacity for allocation by D.G.T.D., 
Development Commissioner, SSI, or other 
authority or agency concerned. They should 
also specify the present load in metric tonnes ;— 

(a) On account of DGS&D. 

(b) Others. 

and the period during which the same is expected 
to be liquidated. 

(ii) The tenderers who desire issue of Essen­
tiality Certificate by DGS&D for steel, shall 
furnish the following undertaking along with 
their tender: 

"We hereby confirm that the issue of an 
Essentiality Certificate by you against the 
contract to be concluded, or any matter con­
cerning or arising out of the said letter, will 
be completely outside the purview of the 
contract and that we shall not link in any 
way our obligation under the contract with 
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the receipts of raw-materials against the 
said Essentiality Certificate. We further 
confirm that, the'purchaser •will not be held 
responsible • in any manner whatsoever for 
any matter concerning or arising out of the 
said letter". 
(iii) Essentiality Certificate/Recommendation 

letter for raw materials, if specified in the tender, 
will be issued to the successful tenderer at his 
request for such quantity as is determined by 
DGS&D to be actually necessary for fabrication 
of stores and, as such, the quantity, if any, men­
tioned by the suppliers may be altered at the 
discretion of the DGS&D while issuing Essen­
tiality Certificate/Recommendation letter* 
(In case of Pig Iron, a quantity of 50 per cent of 
weight of the casting will be considered for 
assistance). 

(iv.) After issue of the Essentiality Certificate/ 
Recommendation letter by the purchaser, it 
will be the responsibility of the contractor to act 
promptly in accordance with the procedures for 
processing and obtaining release of vaw materials 
prescribed from time to time by the authorities 
or agencies controlling the supply/distribution 
of such raw materials. The contractor shall 
submit his complete indent for steel requirements 
on the Joint Plant Committee (JPC) in accor-1 

dance with the prescribed procedure, immedia­
tely oh receipt of the Essentiality Certificate but 
in any case not later than 15 days from the receipt 
of such E/C from the DGS&D. the contractor 
shall also make timely financial arrangements 
such, as opening of letters of credit as required 
by the Steel Plant/Stock Yards of producers, 
STC, MMTC, etc. as the case may be. In the 
case _of the other raw materials like Pig iron, 
aluminium, Zinc etc., for which the recommen­
dation letter may be issued by the DGS&D, 
the contractor shall take similar action with the 
authorities concerned. 

(v) Any_ failure or delay on the part of the 
contractor in taking such action promptly in the 
matter will (a) render the contract liable to be 
cancelled at his risk and expense, and/or (b) at 
purchaser's option render the Essentiality Certi­
ficate/Recommendation letters and relevant clause 
of the contract providing for issue of Essentia­
lity Certificate/Recommendation letters liable 
to be cancelled without any prejudice to other 
terms and conditions of the contract, in which 
case the contract shall be treated as one 'without 
assistance' and the contractor shall have no right 
to ask for a higher price by reason of the conver­
sion of the contract into one 'without assistance*. 
The question as to whether there has been any 
delay on the contractor's part in taking prompt 
action will be deterrhined by the 'Secretary', whose 
decision shall be final and binding. 

(vi) The holders of the Essentiality Certi­
ficate/Recommendation letters are required to 
submit a monthly return by the 10th of every 
month indicating the supply position of raw 
materials in the preceding month against all 
Essentiality Certificate/Recommendation letters 
pending actual supply of steel or other raw 
materials, as the case may be. 

(vii) The Purchaser's obligations are confined 
to the issue of Essentiality CertificateyRecom-
mendation letters and purchaser will not be 
responsible for delay or noiv&upply of raw 
materials against the same. 

(viii) (a) Except in the case of stores required 
for Defence. DGS&D will not provide Essen­
tiality Certificate and will not give any commit­
ment to the suppliers for provision of iron and 
steel, and the suppliers would have to make 
their own arrangements for getting these raw 
materials. 

(b) In the case of urgent requirements of 
Defence the DGS&D will not provide Essentia­
lity Certificate and will not give any commit­
ment to the suppliers for provision of iron and 
steel and suppliers would have £o; make their 
own arrangements for getting these raw ma­
terials; 

(c) In the case of non-urgent requirements 
of Defence, the Essentiality Certificate would 
be provided by the DGS&D to the contractor 
on manufacturing basis only, in the prescribed 
form. Consequently, the delivery period would 
be reckoned from the date of receipt of taw 
materials by the contractors; and should be so 
stipulated by the Tenderers. 

25. B. Ifasa result of an invitatioh to tender, 
a contract is placed on a tenderer subject to 
Government's assistance in the matter Of pro­
curement of raw materials required fot the manu­
facture of the finished products as per terms 
and conditions Stipulated in the invitation to 
tender and the raw material is received by 
but the contract is cancelled at their risk and 
expense on account of breach on their part, the 
purchaser reserves the right to repurchase the 
defaulted quantity without a: provision in the 
contract placed at their risk and expense for 
Government's assistance in the matter of pro­
curement of raw material and recover from them 
the difference between the price payable under a 
contract and the contract placed on them. 

26. Price variation oh Account of variation 
in the Price of Steel/Pig Iron, 

26. A. Where raw material assistahce is re­
quired by the suppliers,: •'i: 
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1. "Tenderers desiring variation on price of 
steel/pig iron should specify in their tenders the 
Joint Plant Committee price of Steel/Pig Iron 
on which their rates have teen based. The diffe­
rence (up or down) in the JPC price of steel/pig 
iron on which the quotation is based and that 
prevailing on the date on which the steel/pig 
iron is despatched to the contactor against 
Essentiality Certificates will be adjusted bet­
ween the purchaser and the contractor, on the 
basis of the prices notified in the JPC price cir­
culars. Provided that if the contractor is authorised 
to use steel obtained from the Producers' Stock­
yards or the Billet Re-rollers with the prior 
approval of the Purchaser, the adjustment in 
price will be allowed between the JPC price on 
which the quotation is based and that prevailing 
on the said date of despatch to the contractor 
from the producer's Stockyards/Billet Re-roller, 
on the basis on the price fixed for supply ex-Pro­
ducers' stockyards and the Billet Re-rollers Com­
mittee respectively. 

2. The tenderers may, if they so desire, specify 
the estimated wastage taken into account in 
arriving at the quantity of steel required for 
fabrication of the stores on order. While the 
essentiality certificate may be issued by the 
pruchaser for the full quantity of steel including 
the element of wastage to the extent considered 
reasonable by the purchaser, in so far as the price 
variation is concerned this would be allowed on 
the finalised weight only." 

3. The successful tenderer shall produce, 
in support of their claim for variation, a certi­
ficate from their internal Auditor (accompanied 
by duly attested copies of the vouchers or by the 
photostat copies thereof) certifying that the 
steel/pig iron has actually vbeen pruchased at the 
rates claimed and the certificate should contain 
the following information :— 

Note:—It should be noted that:— 

(i) No escalation claim less than Rs. 100 
shall be entertained. 

(ii) No claim of tender than once in 6 months 
shall be preferred. 

(iii) The ceiling of Rs. 100 will apply to the 
entire contract and not the "unit price". 

26.B. Where no raw material assistance is 
required by the Supplier and where delivery is 
not linked to the receipt of raw materials. 

(1) Tenderers desiring variation on price of 
steel/pig iron may quote their prices based on 
JPC prices of Rs.——"-per tonne ruling on the 
date of quotation. 

(2) In the event of variation in the JPC price 
on which the quotation is based, adjustment 
in the contract price will be regulated with re­
ference to the date of tendering for inspection 
of stores and will be applicable only to the stores 
tendered for inspection after----------—(here 
insert the agreed time-lag factor) from the date 
of variation in the price of steel/pig iron are made 
effective. The price variation will be applicable 
only on the finished weight. 

Note:—-(a)The above clause also covers cases 
where assistance is rendered for raw materials 
on other than manufacturing basis-

(b) In the case of imported steel the price 
quoted by any canalising agency apart from 
Hindustan Steel would be taken into account 
for the purpose of price variation, : , 

26.C. "Price variation Clause for Cables" 

In case of variation in the price of Aluminium 
is desired the price variation shall be allowed 
in the manner indicated below:-— 

1. Price of finished product quoted should be 
based on the following price of E.G. Grade 
Aluminium Ingots:—' 

(a) E.G. Grade Aluminium Rs .—— Per M.T. 
Ingots of minimum 99.6% Exclusive of Excise 
purity (IS : 4076/1978).^^Bitf^'K^; NAT.CQ 

>v . ' / r .v ; : PLAMT,:,:.";' 

(a) Date of despatch of steel/pig iron from 
the source of supply with the particulars 
of the Essentiality Certificate issued by 
the purchaser, 

(b) Price of steel ruling on the date as at (a) 
above with the particulars of the rele­
vant price circulars notifying JPC/Pro-
ducers'Stockyards/BRC price. 

(c) The particulars of the Purchase Order 
placed on the JPC/Stockyards/Re-roIlers-



2. Price to be taken into account for working 
the escalation/de-escalation will be as declared 
by NALCO in case of E,C. Grade Aluminium 
ingots. 

3. The price variation claim shall be worked 
out with reference to the quantities of E.G. Grade 
Aluminium as given bclow:-^-

4. For any lot supplied, price adjustment 
will be computed on the basis of actual price 
variation as declared by NALCO. The price 
taken far the purpose of wroking out adjustment 
will consist of basis price only as indicated above 
prevailing on the date 30 days prior to the date 
on which the said lot was offered for inspection 
as indicated in the I/Notes. For determination 
of the quantum escalation per KM of cables 
indicated below shall be taken. 

All relevant documents shall be submitted 
by you in this connection for verification of your 
claim. 

5. For every rise or fall of Rs. 10 per M.T. 
in the basic price of Aluminium Ingots, the 
amount of adjustment in price per KM. of cables 
will arise, No adjustment in contract price will 
be made if the variation up or down the afore­
said Basic rate of materials is less than Rs. 10 
per M.T. 

Notes : (i) No escalation claim less than Rs. 
100 shall be entertained for entire contract 
and not for unit prices. For every rise or fall 
of Rs. 10 per M.T. in the price of E.G. Grade 
Aluminium as declared by NALCO amount 
of adjustment in the price shall be as follows:— 

SI. Size of Net weight of Amount 
No. Cable Aluminium in of 

finished cables adjustment 
..; incable ' ;..• 

(Rs.per 
• _ • _ _ _ _ : • K M ) : ' / • • : • • 

ZZIZIT ••" :;-—-': ~T^"~7~I~~ 
26.D. Metal Price Variation Clause for A.CC 

& ACSR Conductors 

In case variation in price of Steel/Aluminium 
is desired the price variation shall be allowed 
in the manner indicated below;— 

1. Price of finished product quoted should 
be based on the following prices of E.G. Alumi­
nium ingots and steel : 

------j ;---;-•-- ----- ; - ^ : ^ r ^ T T " r ^ -

(a) E.C; Grade Aluminium Rs;——— Per M.T. 
Ingots of minimum 99.6% Exclusive of Excise 
purity (IS ; 4076/1978) Duty Ex-NALCO 

,;.:•'•:, "PLANT, •:.;... 

•..(b) Steel (Tested STD in coil: 

IS-226 (high carbon) 8.0 mm Rs.—per M T 
(basic price)- Exclusive of Excise 

' . . " • • • . D u t y . 

2. Price to be taken into accout for working 
the escalation/de-escalation will be as notified by 
NALCO in case of E.C. Aluminium Ingots aiid 
JPC in case of steel. 

3. The price variation claim shall bi worked 
out with reference to the quantities of E.C Alumi­
nium and Steel, as listed below : 

4. For any lot supplied, price adjustment will 
bs computed on the basis of actual price variation 
as-notified by NALCO/JPC as the case may be. 
The price taken for purpose of working out adjust­
ment will consist of basic price only as indicated 
above, prevailing on the date 30 days prior to 
the date on which the said lot was offered for 
inspection as indicated in the Inspsction Note. 
For determining the quantum of escalation per 
KM net weight per KG of each of the two metals 
per KM indicated below shall be taken. All 
relevant documents shall be submitted by you in 
this connection for verification of our claims. 

5. For every rise & fall of Rs. 10 MT in 
the basic price of aluminium Ingois/Steel ihc 
amount of adjustment in price per KM will 
arise. No adjustment in contract price will be 
made if the variation up or down the aforesaid 
basic price rate of materials is less than Rs. 10 
per M.T. 
NOTE : It should be noted that : 

1. No escalation claim less than Rs. 100 
shall be entertained for entire contract and not 
for unit prices. 

2. Rs. 10 per MT apply separately to E.C. 
aluminium ingots/steel and/or collectively. 

For every rise or fall of Rs. 10 per M.T. 
in the price of E.C. Grade Aluminium and steel, 
as mentioned above and declared by NALCO/ 
JPC, the amount of adjustment in the price per 
KM, will be as follows: 

SI. Size Net Weight of Amount" of 
No. aluminium in adjustment in 

Kg.perK.M. conductor 
(Rs. per KM) 

"i" Z 3 "" _ ~~V~"' 
Net Weight of steel in Amount of Adjustment 

Kg ./KM in conductor 
(Rs.-per KM). 
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27. CUARANTEE/WARkANTY 
27. A (ij Unless some special warranty/ 

Guarantee Clause has been stipulated else­
where in the invitation to tender or any of its 
aniwxures, the following warranty shall fonu part 
of the contract placed on successful tenderer:— 

Except as otherwise provided in the invita­
tion tender, the contractor/seller hereby declares 
that the goods, stores articles sold/supplied to 
the purchaser under this contract shall be of the 
best quality and workmanship and new in all 
respects and shall be strictly in accordance with 
the specification and particulars contained/men­
tioned in contract. The contrcator/seller hereby 
gurantees that the said goods / stores/ 
articles would continue to conform to the des­
cription and quality aforesaid for a period of 
twelve months' from the date of delivery of the 
said goods stores/articles to the purchaser o r 
15 months from the date of shipment/despatch 
from the contractors' works whichever is earlier 
and that notwithstanding the fact that the pur­
chaser (Inspector) may have inspected and /or 
approved the said goods/stores / articles, 
if during the aforesaid period of 12/15 months 
the said goods/ stores/ articles be discovered 
not to conform to the description ard quality 
aforesaid not giving satisfactory performance or 
have deteriorated, and the decision of the pur­
chaser in that behalf shall be final and binding 
on the contractor/seller and the purchaser shall 
be entitled to call upon the contractor/seller to 
rectify the goods/stores/articles Qr such portion 
thereof as is found to be defective by the pur­
chaser within a reasonable period, or such 
specified period as may be allowed by the pur­
chaser in his discretion on application made 
thereof by the contractor/seller, and in such an 
event, the above period shall apply to the goods/ 
stores/articles rectified from the date of recti­
fication mentioned in warranty thereof, otherwise 
the contractor/seller shall pay to the purchaser 
such compensation as may arise by reason of the 
breach of the warranty therein contained. 

(ii) Guarantee that they will supply spare 
parts, if and when required on agreed basis for 
an agreed price. The agreed basis could be and 
including but without any limitation an agreed 
discount on the published catalogue or an 
agreed percentage of profit on the landed cost. 

(Hi) Warranty to the effect that before going 
out of production for the spare parts they will 
give adequate advance notice to the purchaser 
of the equipment so that the latter may under­
take the balance of the lifetime requirements. 

(iv) Warranty to the effect that they will make 
available the blue prints of drawings of the spares 
if and when required i n connection \yith the main 
equipment..';;; 
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27.B. SPECIAL WARRANTY CLAUSE 
TO BE INCLUDED IN TENDER ENQUI­
RIES AND RESULTANT CONTRACTS 
AGAINST INDENTS FROM PARA MILI­
TARY FORCES:—The stores supplied against 
tke order shall be deemed to bear, warranty of 
the contractor against all defects inmaterial, 
workmanship, finish and performance for a 
period of twelve months from the date of receipt 
cf the stores at the consignee's Depot. If during 
this period, the stores supplied are found by the 
consignee to be defective, then the purchaser 
shall bi entitled io call upon the contractor to 
rectify and /or replaced the defective storts imme­
diate and within such period as may be fixed by 
the Purchaser/Inspection Authority for the 
purpose,. 

The stores so replaced /rectified shall be 
deemed to bear warranty period as.mentioned 
above from the date of replacement/rectification. 
If any part of portion of the stores are consumed. 
the contractor also be liable to compensate the 
'purchaseri n the form.of price reduction for the 
stores so consumed, such price reduction being 
decided by the Purchase Officer/Inspection Autho­
rity..' . ' 

28. JURISDICTION 
AH question, disputes or differences arising 

under or out of or in connection with the con­
tract if concluded shall be subject to the exclusive 
jurisdiction of the court within the'local, jjmits 
of whose j urisdiction the place from which the 
acceptance of Tender is issued is situated. 

29. SUBSTITUTION OF SCARCE RAW 
MATERIALS 

••:'• Tenderers/shall quote for supply in accor­
dance with the requirements staled in the Sche­
dule to Tender. It is open to the tsn.derers to 
submit an alternative quotation involving t he use 
of such alternative raw materials for the manu­
facture of the stores covered by this invitation 
to Tender; 'which may equally serve the end-use. 
with complete:details as to such alternative raw 
material and olher necessary details for consi­
deration by the Purchaser. 

30. All Tenderers must give- J specific: answers 
against each of the questions in the list(s) attached 
to the tender documents, TENDERS CON­
TAINING EQUIVOCAL OR EVASIVE 
REPLIES WILL BE IGNORED. / y 

'.' '3L OPTION 'CLAUSE,/'^./ 
(a) The • Purchaser resenes /:i,hc rig/ht :;to 

place, orders on the successful,;.tenderer foraddi-

file:///yith
http://tsn.de
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tioiial quantity up to 25 par cent of the quantity 
oifered by them at the rates quoted. 

(b) Tenderers are bound to accept the orders 
for additional quantity under this clause if orders 
a re i ssued at the time of placement of the con­
tract or during the currency of the contract. 

(c) If different rates for specific items of stores 
or slab rates are quoted, the tenderer shall supply 
the additional quantity in respectof each specific 
item and each slab at the respective rates quoted 
by him for these items at these slabs. 

32. INSPECTION OF STORES BEFORE 
DESPATCH 

The stores, should, on no account be des­
patched/delivered without getting the same ins­
pected and passed by the inspecting officer 
stipulated in the contract. 
"The contractor shall make the inspector call to 
the Inspection, as per format "Appendix E" 
duly indicating up to which period the delivery 
period of the relevant contract is valid." 

33. PURCHASER'S RIGHTS WHILE 
GRANTING ANY EXTENSION IN DELI­
VERY PERIOD BY THE DGS&D 

1. Incases where only a portion of the stores 
ordered is tendered for inspection at the fag 
end of the delivery period and •alsoi n cases where 
inspection is not completed in respect of the 
portion of the stores tendered for inspection 
during the delivery period, the purchaser, reserves 
the right to cancel the balance quantity not ten­
dered for inspection within the delivery period 
fixed in the acceptance of tender at the risk and 
expense of the contractor without any further 
reference to him- If the stores tendered for 
inspsction during or at the fag end of the deli very 
period are not found acceptable after carrying 
out the inspection the purchaser is entitled to 
cancel the contract in respect of the same at the 
risk and expense of the contractor. If, however, 
the stores tendered for inspection are found 
acceptable; the purchaser may grant an extension 
of the delivery period subject to the following 
conditions:— 

(a) The purchaser has the right to recover 
from the contractor under the provisions of 
clause 14(7)(i) of the General Conditions of Con­
tract liqui dated damages on the stores which the 
contractor has failed to deliver within the deli­
very period fixed for delivery. 

(b) That no increase in price on account of 
any statutory increase in or fresh imposition of 
Customs Duty, Excise Duty, Sales Tax or on 
account of any other tax or duty leviable in res­
pect of the stores specified .in the acceptance, of 
tender which takes place after the date of the 

delivery period stipulated in the acceptance of 
tender shall be admissible on such, of the said 
stores as are delivered after th.Q date of the deli­
very stipulated in the acceptance of Tender. 

(c) That notwithstanding any stipulation in 
the contract for i ncrease in price on any other 
ground, no such increase whi ch takes place 
after the date of the delivery stipulated in the 
acceptance of Tender shall be admissible on such 
of the said stores as are delivered after the expiry 
of the D/P stipulated in the acceptance of Tender. 

_(d) But nevertheless, the purchaser shall be 
entitled to the benefit of any decrease in price 
on account of reduction in or remission of Cus­
toms Duty, Excise Duty, Sales Tax or on'account' 
of any other tax or duty or on any other grounds 
as stipulated in the price variation clause which 
takes place after the expiry of the date of delivery 
stipulated in the acceptance of Tender. 

33,2. "The contractor shall not despatch the 
stores, till such time an extension in terms of 
para 1(a) to (d) above is granted by the puichaser 
and accepted by the supplier- If the stores are 
despatched by the supplier before obtaining 
an extension letter from the purchaser, he would 
be doing so at his risk and no claim for payment 
shall lie against the purchaser either in respect 
of the cost of the stores despatched or any other 
expenses which the supplier may have incurred. 
The purchaser shall however has a right to cancel 
the contract in terms of clause 14(7) of DGS&D-
68 (Revised). It shalLbe no defence that the 
consignee has taken delivery of stores despatched 
by the supplier without getting an extension 
letter and therefore the contract has been kept 

• a l i v e . " ' •' • 

33.3 In cases where the entire quantity has 
not bsen tendered for inspection within delivery 
period stipulated in the acceptance of Tender 
and the Purchaser chooses to grant an extension; 
of the delivery period the same would be subject 
to conditions;fa) to (d) mentioned in para I 
'.above.. :• • 

33.4- "In respuct of cases pertai ning to Body 
Building Contracts, following Provision will 
apply in li eu of condition (a) set outin para 2 
abov.e::' '•;..: 

The Purchaser has a right to recover from 
the contractor as agreed liquidated damages, 
and not by way of penalty a siini of Rs. 200 per 
body, per day from; the date/time on: which the 
body/bodies duly constructed on the chassis 
ready for road in every respect were due; for 
delivery until body/bodies so due are actually 

'' delivered.". ••;• •;•". • *•; v 
Ail other•conditions set birt in para (1) remain 

unaljered, '.'• ,:" :-;';-;':":.".:":';
:;:-':'.-;:;':v.̂ '-:; 
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33.5. "Whenever a firm fails to supply the 
stores within the delivery period of the contract 
wherein B/G has been furnished, then the re­
quest for extension for delivery period will auto­
matically be taken as an agreement for getting 
the B/G extended." 

34. SUPPLY OF INFORMATION BY 
THE FIRMS TO FIELD OFFICERS/PRO­
GRESS OFFICERS REGARDING SUPPLY 
POSITION ETC. 

Tendering firms may please note that it would 
be obligatory on the part of the successful ten­
derers on whom contract/contracts are placed 
to supply such information concerning DGS&D 
contracts as may be required by the Field Officer/ 
Progress Officers of the DGS&D from time to 
time. 

35. STORES RETURNED TO THE SUPP­
LIERS FOR RECTIFICATION 

Tendering firms are informed that against 
the contract if any placed against the tender 
issued by DGS<£D if any stoies are given back 
to the manufacturers/suppliers for rectification 
of defects, the manufacturers/suppliers will ens­
ure that the defects, are attended to immediately 
without loss of time so that the stores can be 
re-inspected. However, it should be noted that 
the manufacturer will not be entitled to dispose 
of the store which is given for rectification but 
not rejected without prior permission of the 
Inspector. 

36. RIGHT TO PLACE DIFFERENT OR­
DERS 

The Purchaser reserves the right to place 
separate A/Ts for different quantities in respect 
of different indentors/consignees on the same or 
different tenderers. 

37. QUOTATIONS TO BE SUBMITTED 
WITH CATALOGUE LITERATURE AND 
LEAFLETS IN DUPLICATE. 

Tenderers must submit quotations duly 
supported with catalogue, literature, leaflet in 
duplicate for each item separately,' otherwise 
the tender is liable to be ignored. 

38. NON PRODUCTION OF STORES 
FOR INSPECTION AGAINST AN INSPEC­
TION CALL 

The contractor is liable to damages to the 
extent of ihe salary and allowances, T.A., D.A., 
etc. of the Inspecting Officer and his assistant 
if stores are not made available for inspection 

when they visit their factory premises against 
an inspection call/challan received from them. 

39. CLAIM FOR ADJUSTMENT OF 
PRICES 

(i) Tenderers may please note that if any claim 
is to be made by the contractor against the con­
tracts placed for adjustment of prices under the 
contract, he shell make the sftme, and submit 
complete supporting documents in support of 
the claim not later than 6 months after the comple­
tion of the suppliers viz date of despatch of the 
consignment under the contract. In the event 
of the contractor's failure to furrish the required 
documents within the period aforesaid he will 
be deemed to have no further document and the 
purchaser will proceed to finalise the price on the 
basis of the documents, information, if any, 
furnished by the contractor within the period 
aforesaid and allow payment of such price. 

(ii) The contractor shall not be entitled to 
make any appeal at a later date for revision of 
the prices ̂ so finalised on the ground that docu­
ments available afterwards justify a revision and 
if any application is made it will not be enter­
tained by the Purchaser. The decision of the 
DGS&D on whether reasons given for not fur­
nishing the required documents were satisfactory 
or not shall be final and binding on the con­
tractor. 

40. ISSUE AND PROPER CARE OF 
DEFENCE SPECIFICATIONS AND DRA­
WINGS 

(a) In the case of tender enquiries where 
Defence Specification/Drawings are to be 
obtained by tenderers ; against [payment, the 
same will be issued only if the request is accom­
panied by a certificate as given; :below:~- • 

CERTIFICATE > 

It is certified that our concern/establishment 
requires...., .copy/copies of Defence Speci­
fication/Drawing bearing No.....'.",-.. ,'..• .in 
connection with the tender enquiry ; No.,... 

It is further certified that the infor­
mation contained in the Defence document(s) 
will be utilised by our firm for own use only for 
the purpose of producing, supplying and inspec­
tion of Defence Stores. The information con. 
tained therein will NOT be divulged /supplied 
to any outside agencies not authorised to receiyg 
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the same without prior approval of the issuing 
authority. 
Place: —:'-— — — 
Date: , • :. Signature 

(Name of signature in Block 
letters). Complete address of the 
Finn and Film's Seal. 

(b) It may please be noted that the drawing/-
spv.ciiications and other ]docunie;its if any, etc, 
are Jsuppliod to ths successful t-uidersr by th,; 
concerned Deface Inspection Authority holding 
ths scaled paper particulars or classified docu-
rn-Hits'if any, th? contractor shall maintain strict 
Sicrecy of their contents. Defaulters shall be: 
abb to be acted upon under the Official Secret 
Acts or on any other law that may b.; in force. 
Sp>cial Attention of tendsrors is also iavited to 
the sucrecy clause appearing in booklet DGS&D-
31 condition of contract which will b2 appli­
cable in ths tender enquiries issued by the 
DGS&D. For or further, information tenderers 
are advised to refer to the Indian Trade Journal 

(i) Contractors are required, to return to 
the Issuing Authority under covering lettei by 
registered post the specification paper parti­
culars or any other documents for manufacture/ 
development of Defence stores on completion 
of specified jobs under intimation to the con­
cerned purchase officer by name. Along with 
the copy of the said intimation to the Purchase 
Officer, the contractor will also be required to 
enclose a certificate duly signed and stamped 
to the effect, (ii, hi below) 

(ii) Documents which have been leproduced 
for convenience of work h?ve been destroyed 
and no copies have been passed on to any un­
authorised person. 

(iii) AH samples proto-types of Defence stores 
developed /manufactured but not approved by 
the competent Authority have been destroyed. 

41. Submission of Income Tax Clearance Certi­
ficate and Indication of Permanent Income 
Tax Account Number 

Every tenderer should furnish a.lqng with 
their tender valid/latest Income Tax Clearance 
Certificate or a photostat copy thereof from 
his Income Tax Officer. Tenderers are also 
required to indicate their permanent Income Tax 
Account Number in their tender. Tenders of 
those firms who do not furnish Valid/latest 
Income Tax Clearance Certificate or a photo­
stat copy thereof and do not indicate their 

fcTbe indicated by the Supply, Dte, 

permanent Income Tax Account Numbers in 
their tender are liable to be ignored. 
42. Advance'Sample 

The purchaser may, at his discretion, require 
the prospective contractor to submit an ace ep-
able advance sample for approval of the Autho­
rity holding the sealed particulars/Inspection;.. 
Authority. Wherever the contract stipulates 
submission of an advance sample, the samples 
will have: to be submitted within 21 days of the 
receipt of the contract. In case the: sample, 
is not submitted -within the said time or in the 
opinion of the Inspector is un-acceptable (which, 
must be communicated within *). 
the contract is liable to be cancelled at the risk 
ixnd cost of the contractor, 

43. In case contract is awarded as a result 
of this Invitation to tender, the contractor should 
setisfy himself that the stores are in accordance 
with the terms and conditions of the contract 
and fully conform to the required specifications 
by carrying out pre-inspection of each item 
before actually tendering of the same for ins­
pection. Such precaution on his part should 
minimise the chances of rejection in inspection 
and the consequences thereof. 

44. (a) In all contracts for material which 
are branded with Government mark, it would 
be the condition that such material wjll not be 
sold to the Public, such a condition bqing appli­
cable even in respect of rejected stores. 

(b) Unless otherwise specified, the stores 
shall be entirely brand new and of the best 
quality and workmanship to the satisfaction; 
of the Inspector. The contractor shall wpflf 
the stores in accordance with the particulars 
unless any deviation has been exprefisly specie 
fied in the acceptance of tender. The sto^s 
shall further be in all respects' acceptable to the 
Inspector. 

45. In the event of a contract being cancelled 
for any breach committed and the purchaser 
effecting repurchase of the stores at the risk 
and cost of the contractor, the purch-asef/ is hot 
bound to accept the lowest tender of & benami 
or allied or sister concern of that contractor. 

46. Booking and Freight 
(1) Tenderers should note that the items for 

which freight to pay booking by goods train 
is not available according to the Railway regula­
tions, are to be booked on freight prepaid basis. 

(2) Tenderers should specify whether they 
are willing to accept contract on 'freight pre-
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paid basis' or 'freight to pay basis' in respect 
of items for which booking.by goods train on 
freight to pay basis is available on payment 
of a surcharge on total freight. It should be 
noted that surcharge leviable will be taken into 
account in the evaluation of tendered prices 
where firms do not accept freight pre-paid 
contract. 

47. In.case a contract is placed on the basis 
of an invitation to tender, the supplier, while 
claiming advance payment after despatch of 
stores, should also furnish with their bills, a 
photostat copy of R/R as proof of despatch 
of material attested by themselves. 

However in case where that facility of fur­
nishing photostat copy is not available, there is 
no objection in furnishing a true copy of the 
R/R duly attested by a Gazetted Officer, M.P., 
M.L.A., Notary Public and/or Magistrate, Bills 
will not be admitted for payment unless it is 
accompanied by photo copy/true copy. 

'£%,• Amendments to the Conditions of Contract 
contained in tlie. Booklet DGS&D-36. 

I. The following may be added as a sub­
clause below clause 22 of the Form DGS&D-72 
containing conditions of contract governing 
supplies of Sea and River Craft:— 

"The contractor shall not encumber the 
property or part thereof vested in the pur­
chaser in accordance with clauses 21 and 22 
of the said conditions in any manner," 

II. In respect of all items of Paints, Oil 
other than Primary Oil Lubricants and greases, 
it shall be lawful for the consignee on behalf 
of the purchaser to reject the stores or any part, 
portion or consignment thereof within 60 days 
after actual delivery thereof to at the place or 
destination specified in the schedule instead 
of 45 days as provided in clause 4(2) of the 
conditions of the contract DGS&D-68 (Revised). 

III. For the existing Book Examination clans 
in DGS&D-36 please read the following; 

BOOK EXAMINATION CLAUSE 
(i) The contractor shall whenever called upon 

and requiring to produce or cause to be pro­
duced for examination by any Government 
Officer duly authorised in that behalf, any cost 
or other account, book of account voucher, 

1331 JXJS£Dm—$ 

receipt, letter, memorandum, paper or writing 
or any cop;.' of or extract from such document 
and also furnish information any wise relating 
to such transaction and produce before the duly 
authorised government officer returns verified 
in such manner as may be required relating, m 
any way to the execution of this contract or 
relevant for verifying or ascertaining the cost of 
execution of this contract (the decision of such 
Government officer on the question of relevancy 
of any document, information or return being 
final and binding on the parties). The obli­
gation impased by this clause is without pre­
judice to the obligations of the contractor under 
any statute, rules or orders and shall be binding 
on the contractor. 

(ii) The Contractor shall, if the authorised 
Government Officer so requires (whether before 
or after the prices have been finally fixed), 
afford facilities to the Government Officer 
concerned to visit the contractor's works for 
the purpose of examining the cost or production 
of the articles. If any portion of the work be 
entrusted or carried out by a sub-contractor or 
any of its subsidiary or allied firm or company, 
the authorised Government Officer shall have 
the power to examine all the relevant book of 
such sub-contractor or any subsidiary of allied 
firm or company shall be open to his inspection 
as mentioned in clause (i). 

(iii) If on such examination, it is established 
that the contracted price is in excess of the actual 
cost plus reasonable margin of profit, the Secre­
tary, Deptt. of. . . . . . . shall have the right to 
reduce thefprice and determine the amount to a 
reasonable level. 

(iv) Where a contract provides for book 
examination clause, the> contractoror its agency 
bound to allow examination of its books within 
a period of 60 days from the date the notice is 
received by the contractor, or its agencies calling 
for the production of documents as under cl. (i) 
above. In the event of contractor's or his agen­
cies failure to do so, the contract price would 
be reduced and determined according to the 
best judgment of the Secretary Deptt. of... . . . 
which would be final and binding on the con­
tractor and his agencies. 

49. Any offer against DGS&D tender{s)f ivhich 
does mt give complete information or gives 
vague!emsivc reply on the following issues 
shall be summarily rejected. 
(i) Delayed/Late Tender i.e. received after 

Hie specified time of its receipt/opening. 


